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UNCLAS STATE 024223 

E.O. 11652: N/A 

TAGS: ECON , IBRD 

SUBJECT: U.S.PARTICIPATION IN IDA 

1. ACTION ADDRESSEES REQUESTED DELIVER FOLLOWING LETTER 
FROM SECRETARY OF TREASURY GEORGE SHULTZ AS U.S. 
GOVERNOR OF INTERNATIONAL DEVELOPMENT ASSOCIATION (IDA) 
TO HOST COUNTRY GOVERNOR OF IDA (DATED FEBRUARY 5, 1974): 
(EMBASSY BERN: PLEASE PROVIDE TO MINISTER RESPONSIBLE 
FOR IDA AFFAIRS): 

DEAR MR. GOVERNOR: 

I WOULD LIKE TO EXPRESS MY DEEP CONCERN, WHICH IS 
SHARED BY THE PRESIDENT AND SECRETARY KISSINGER, AT THE 
RECENT ACTION OF THE U.S. HOUSE OF REPRESENTATIVES IN 
REJECTING THE ADMINISTRATION S BILL PROVIDING FOR U.S. 
PARTICIPATION IN THE FOURTH IDA REPLENISHMENT. THE 
REPLENISHMENT ARRANGEMENTS NEGOTIATED AT NAIROBI ARE, I 
BELIEVE, REASONABLE AND FAIR, AND DESERVE TO BE 
IMPLEMENTED. LET ME ASSURE YOU THAT THE ADMINISTRATION 
IS FIRMLY COMMITTED TO CONTINUED U.S. SUPPORT FOR IDA 
AND WILL BE MAKING THE STRONGEST EFFORTS TO OVERCOME 
THIS LEGISLATIVE SETBACK IN THE SHORTEST POSSIBLE TIME. 

I SHALL BE KEEPING IN TOUCH WITH MR. MCNAMARA AS 
OUR LEGISLATIVE SITUATION DEVELOPS. 

WITH BEST WISHES, SINCERELY, GEORGE P. SHULTZ, 
SECRETARY OF THE TREASURY AND US GOVERNOR, 
INTERNATIONAL DEVELOPMENT ASSOCIATION. 

2. ABOVE LETTER INTENDED REASSURE OTHER PARTICIPANTS 
IN IDA FOURTH REPLENISHMENT THAT U.S. ADMINISTRATION 
INTENDS CONTINUE EFFORTS TOWARD CONGRESSIONAL PASSAGE 
OF LEGISLATION AUTHORIZING U.S. PARTICIPATION, NOT 
WITHSTANDING HOUSE DEFEAT OF IDA BILL ON JANUARY 23. 

USG HOPES THAT OTHER PARTICIPANTS WILL PROCEED WITH 
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THE PROCESS OF OBTAINING THEIR OWN LEGISLATION 
REQUIRED FOR PARTICIPATION IN REPLENISHMENT. IN 
THIS CONNECTION, EMBASSIES MAY WISH TO CALL TO 
ATTENTION OF HOST GOVERNMENTS THAT PRESIDENT'S STATE 
OF UNION MESSAGE (FULL WRITTEN TEXT SUBMITTED 
SEPARATELY FROM SPEECH TEXT) CONTAINED FOLLOWING: 
QTE...THE CONGRESS MUST CONTINUE TO AUTHORIZE AND 
APPROPRIATE OUR FAIR SHARE OF BOTH BILATERAL AND 
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MULTILATERAL ECONOMIC ASSISTANCE, INCLUDING A 
SUBSTANTIAL CONTRIBUTION TO THE INTERNATIONAL 
DEVELOPMENT ASSOCIATION WHICH HELPS THE POOREST 
COUNTRIES. IN 1973 WE SUCCESSFULLY NEGOTIATED A 
REDUCTION OF THE U.S. SHARE FROM 40 PERCENT TO ONE- 
THIRD OF IDA FUNDS. WE CANNOT LET THE ACTION OF THE 
HOUSE IN VOTING AGAINST IDA STAND AS OUR FINAL 
ANSWER. WE WILL WORK HARD WITH THE CONGRESS TO 
ENSURE THAT THIS COUNTRY CONTINUES TO PLAY A 
LEADERSHIP ROLE.. .END QTE. KISSINGER 
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